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1. PORTUGAL - MODERATES DISCOURAGED 

POPULAR DEMOCRATIC PARTY (PPD) SECRETARY GENERAL GUERREIRO 
TOLD AMBASSADOR CARLUCCI THAT CARVALHO AND FABIAO BACKED 
DOWN IN THE EACE OF DIRECT COMMUNIST THREATS TO USE 
VIOLENCE IN LISBON. THE AMBASSADOR BELIEVES IT BEYOND 
DOUBT THAT GONCALVES AND THE PCP ACTING IN TANDEM MADE 
EXPLICIT THREATS TO USE PCP PARAMILITARY GROUPS IN LISBON 
IF MODERATES CONTINUED THEIR OFFENSIVE. GUERREIRO 
BELIEVES THAT GONCALVES WILL ELIMINATE THE MODERATES 
WITHIN A MONTH THROUGH IMPRISONMENT, EXILE OR DIRECT 
ACTION. GUERREIRO BELIEVES THAT IF THE ANTUNES EFFORT 
FAILS AS APPEARS LIKELY, PORTUGAL IS HEADING EOR A VIOLENT 
RESOLUTION OE ITS PROBLEMS. 

A SOCIALIST PARTY SOURCE ALSO TOLD OUR EMBASSY THAT THE 
ANTUNES GROUP IS CONCERNED BY THE COMMUNIST PARTY'S FORMA- 
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TION OF A 3500 MAN ARMED MILITIA IN LISBON. WHATEVER 
THEIR STRENGTH IN THE REST OF THE COUNTRY, THE MODERATES 
ARE REPORTEDLY MOST CONCERNED BY THE PCP MILITIA AND THE 
PRESENCE OF SEVERAL UNITS FAVORABLE TO GONCALVES IN 
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LISBON. 

THIS SOCIALIST SOURCE TOLD OUR EMBASSY THAT CARVALHO HAD 
CEASED ACTIVE PARTICIPATION WITH THE ANTUNES GROUP AND 
THAT THE "MODERATES" WERE DISHEARTENED BY EABIAO'S WITH- 
DRAWAL. HE SPECULATED THAT THIS COULD OPEN THE WAY TO A 
PRE-EMPTIVE PUTSCH BY GONCALVES AND THE COMMUNISTS AGAINST 
COSTA GOMES. A GONCALVES MOVE AGAINST THE PRESIDENT, WHO 
EITHER COULD NOT OR WOULD NOT FORCE GONCALVES OUT, SEEMS 
STRENGTH, GONCALVES IS STILL IN A WEAK POSITION AND PROBAB- 
LY DOES NOT HAVE THE WIDESPREAD MILITARY BACKING TO CARRY 
OUT A PURGE OE MODERATE ELEMENTS. 

A CLANDESTINE SOURCE REPORTED THAT THE ANTUNES GROUP WAS 
SHOCKED AND DESPERATE AFTER THE AUGUST 26 DECISION OF ARMY 
CHIEF OF STAFF FABIAO TO ABSTAIN FROM FURTHER EEEORTS TO 
INSTALL HIMSELE AS PRIME MINISTER IN PLACE OE GONCALVES. 
EABIAO REPORTEDLY TOLD THE ANTUNES GROUP THAT HE WOULD BE 
INCAPABLE OE GOVERNING IN THE EACE OE ONGOING POLITICAL 
TURMOIL. THE ANTUNES GROUP RECOGNIZES THE BLOW EABIAO'S 
LOSS DEALS TO THEIR MOMENTUM, AND ARE SEARCHING EOR ANO- 
THER EIGURE ACCEPTALE TO COSTA GOMES. ANTUNES CANCELLED 
HIS PLANNED TRIP TO REGIONAL COMMAND CENTER IN COIMBRA 
EOLLOWING EABIAO'S WITHDRAWAL. IT WILL BE VERY DIEEICULT 
EOR THE "MODERATES" TO EIND ANOTHER CANDIDATE WITH THE 

PRESTIGE OE EABIAO AMONG ALL FACTIONS OF THE PORTUGUESE 
MILITARY. TWO MEN NOW BEING CONSIDERED AS REPLACEMENT 
CANDIDATES EOR PRIME MINISTER ARE: COL. ANTONIO PIRES 
VELOSO, EORMER HIGH COMMISSIONER OE SAO TOME, AN UNKNOWN, 
AND LT. COL. EIRMINO MIGUEL, MINISTER OE DEFENSE IN THE 
EIRST PROVISIONAL GOVERNMENT, NOW IN ANGOLA AND THOUGHT 
TO BE CLOSE TO SPINOLA, IN THE PAST. 

AZEVEDO 

JORNAL NOVO, WHICH IS CLOSE TO THE ANTUNES GROUP, REPORTS 
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THAT NAVY CHIEF OF STAFF PINHF.IRO AZEVEDO, A COSTA GOMES 
CRONY, MAY HAVE BEEN ASKED TO EORM A NEW GOVERNMENT. IN 
HIS CONTACTS WITH DEPARTMENT OEFICIALS, AZEVEDO WAS 
IMPRESSIVE ONLY FOR HIS COMPLETE ILLOGIC AND LACK OE ANY 
THOUGHT-OUT IDEOLOGY. IN ANY CASE, IT SEEMS 
UNLIKELY THAT COSTA GOMES COULD FORCE GONCALVES OUT ON 
AZEVEDO'S BEHALE. 

DEMARCHES 

OUR REQUESTS FOR BRITISH, FRENCH, GERMAN AND DUTCH PARTICI- 
PATION IN DEMARCHES TO PRESIDENT COSTA GOMES HAVE BEGUN TO 
BRING RESULTS. THE FRG HAS DECIDED TO MAKE A DEMARCHE 
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TODAY IN LISBON - ALONG THE LINES WE SUGGESTED. THE 
ITALIANS, WHOM WE BROUGHT INTO THE PICTURE LATE AUGUST 26 
AS A RESULT OF THE FRG'S INITIAL REACTION THAT EC-NINE 
CONSULTATION SEEMED TO BE CALLED EOR, HAVE ALSO AGREED TO 
MAKE A DEMARCHE WITHOUT DELAY. THE BRITISH HAVE NOT BEEN 
HEARD EROM, SUBSEQUENT TO COUNSELOR SONNENFELDT'S CONVER- 
SATION YESTERDAY WITH THEIR CHARGE HERE (TOSEC 100208). 

WE HAVE NO REPORTS AS YET OE THE RESULTS OE THE DEMARCHES. 

REVOLUTIONARY COUNCIL 

THE THREE-MAN DIRECTORATE OFEERED YESTERDAY TO REINTEGRATE 
THE ANTUNES NINE INTO THE REVOLUTIONARY COUNCIL, BUT 
ACCORDING TO JORNAL NOVO, THE NINE REEUSED, PRESUMABLY TO 
CONTINUE THEIR STRUGGLE AGAINST GONCALVES. 

REVOLUTIONARY ERONT 

THE NEWLY-FORMED LEFTIST "REVOLUTIONARY ERONT", INCLUDING 
COMMUNISTS, WILL STAGE A UNITARY DEMONSTRATION IN LISBON 
AUGUST 27 IN SUPPORT OP CONTINUED ADVANCE OP REVOLUTION. 
WHILE SEVERAL ADDITIONAL FAR LEFT GROUPS HAVE ANNOUNCED 
THEIR SUPPORT EOR THE DEMONSTRATION, THE TWO MOST 

SIGNIPICANT FAR LEFT GROUPS MAINTAIN THEIR ANTI-COMMUNIST 
STANCES. THE COUNCIL OP MINISTERS OP THE GONCALVES 
GOVERNMENT SUPPORTED THE PORMATION OP THE REVOLUTIONARY 
ERONT. 
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ANTI-COMMUNIST ACTIVITIES 

THREE DAYS OP ANTI-COMMUNIST VIOLENCE IN THE CENTRAL CITY 
OP LEIRA CULMINATED AUGUST 26 IN THE PORCED EVACUATION OF 
PCP OFFICES AND THE DESTRUCTION OP THE OPPICES OF TWO 
FAR-LEFT GROUPS. THE PCP CENTRAL COMMITTEE SENT A TELE- 
GRAM TO AZORES MILITARY GOVERNOR MAGALHAES PROTESTING 
HIS ORDER THAT PCP OPPICES BE CLOSED AND THAT COMMUNISTS 
MOVE OFP THE ISLAND OF FAIAL IN ORDER TO END VIOLENCE 
THERE. THE PPD HAS SCHEDULED A DEMONSTRATION IN OPORTO 
AUG 27 DIRECTED AGAINST BOTH GONCALVES AND RECENTLY 
RETURNED REGION COMMANDER CORVACHO. 

COPCON OCCUPATION OF J-5 

ACTING UPON ORDERS PROM COPCON COMMANDER CARVALHO, 
COMMANDOS ON AUG 27 OCCUPIED ALL OFPICES OP THE COMMUNIST- 
LINING J-5 (PROPAGANDA AND CULTURAL DYNAMIZATION) OF THE 
ARMED FORCES GENERAL STALE. CARVALHO'S ORDERS CAME 
DIRECTLY PROM THE PRESIDENCY IN THE WAKE OP J-5'S ISSUANCE 
ON AUG 24 OF A PRESS RELEASE PALSELY ATTRIBUTED TO THE 
PRESIDENT. EMBASSY SOURCES SAY THAT THIS ACTION BY 
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CARVALHO DEMONSTRATES THAT HE IS BACK IN ANTUNES' CAMP. 
WHATEVER THE ACTION'S SIGNIFICANCE IN DEMONSTRATING 
CARVALHO'S LOYALTIES, THE CLOSURE OF 1-5 REPRESENTS THE 
"MODERATES'" ONLY "VICTORY" OF AUGUST 27. 

TIMOR 

EMBASSY LISBON LEARNED FROM A RELIABLE EMBASSY SOURCE THAT 
COSTA GOMES DECIDED ON AUG 27 NOT TO INVITE INDONESIAN 
INTERVENTION IN TIMOR. 

LATE ITEMS: 

MODERATE LEADER , AIR EORCE CAPTAIN ROSA, EXPRESSED 
OPTIMISM ON THE BASES OF CARVALHO'S NEWLY DEMONSTRATED 
COMMITMENT TO THE MODERATES IN ORDERING OCCUPATION OF J-5 
ROSA FELT CARVALHO HAD WAITED UNTIL FABIAO WITHDREW IN 
ORDER TO BE THE OUTSTANDING MILITARY EIGURE AMONG THE 
SECRET 
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MODERATES. HE THOUGHT IT POSSIBLE THAT COSTA GOMES 
MIGHT MOVE AUGUST 28 TO REMOVE GONCALVES. 

COSTA GOMES WROTE PRESIDENT FORD FORMALLY REQUESTING 
ASSISTANCE IN THE EVACUATION OE ANGOLAN REFUGEES. 

THE LETTER WAS RECEIVED AUGUST 27. 

GERMAN CHARGE REPORTED THAT COSTA GOMES HAD REPLIED 
TO HIS DEMARCHE OF AUGUST 27 THAT DAYS OF GONCALVES' 
GOVERNMENT WERE STILL NUMBERED. OUR EMBASSY HAS THE 
IMPRESSION THAT GERMAN DEMARCHE WAS ONLY HALE-HEARTED. 


2. ETHIOPIA" CALM PREVAILS AETER EMPEROR'S DEATH 

EMBASSY ADDIS ABABA REPORTS THAT THE AMHARIC NEWS 
BROADCAST TODAY ANNOUNCED THE DEATH OF FORMER EMPEROR 
HAILE SELASSIE. THE EMBASSY: 

-SAYS THE EPMG HAS TAKEN NO ACTION REGARDING EUNERAL 
ARRANGEMENTS FOR THE EMPEROR; 

-BELIEVES IT IS TOO EARLY FOR THE US TO MAKE A DECISION 
ON AN OFEICIAL RESPONSE TO THE EMPEROR'S DEATH; AND 

-SUGGESTS THAT IF THERE IS PRESSURE FOR COMMENT, THAT 
THE DEPARTMENT SIMPLY NOTE THE US MOURNS THE PASSING OP 
THE WORLD PAMOUS AND HISTORICAL LEADER. 

THERE IS NO INDICATION THAT HAILE SELASSIE DIED IN OTHER 
THAN NORMAL CIRCUMSTANCES. ADDIS IS CALM SOME TWO HOURS 
AFTER THE ANNOUNCEMENT, AND TRAFFIC AND SECURITY PRE- 
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CAUTIONS REMAIN NORMAL. 

3. TIMOR: VIOLENCE CONTINUES-SUHARTO WAITS IN WINGS 

EMBASSY JAKARTA'S SOURCES REPORT THAT OPEN BATTLE CON- 
TINUES BETWEEN ERETELIN AND UDT FORCES. AT PRESENT: 

-MUCH OF THE VIOLENCE SEEMS TO EOLLOW CLAN/EAMILY 
LINES RATHER THAN POLITICAL PARTY DIVISIONS. 
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-LF.MOS PIRES HAS MOVED THE SEAT OE GOVERNMENT TO 
ATAURO ISLAND, TAKING A SMALL MILITARY EORCE WITH HIM. 

-THE INDONESIAN AND ROC CONSULATES REMAIN OPEN, EACH 
WITH THOUSANDS OF REFUGEES UNDER ITS PROTECTION. 

-AN INDONESIAN DESTROYER ESCORT WITH ORDERS TO SHOOT 
IE SHOT AT HAS ARRIVED TO PARTICIPATE IN THE REEUGEE 
EVACUATION. (OTHER INDONESIAN VESSELS ARE ON THE WAY.) 

THE EMBASSY'S CONTACTS AGREE THAT SUHARTO IS "MYSTICALLY" 
SURE TIMOR WILL EVENTUALLY BECOME INDONEAN. THUS, 
DRAWING SUPPORT PROM WHITLAM'S DECLARATION OP AUSTRALIAN 
NON-INTERVENTION, HE AWAITS A SPECIPIC PORTUGUESE REQUEST 
POR HIM TO TAKE ACTION. EMBASSY LISBON, ON THE OTHER 
HAND, REPORTS THAT PRESIDENT COSTA-GOMES HAS DECIDED NOT 
TO INVITE INDONESIAN INTERVENTION. 

4. LIBYA MAY TRY TO BLAME US FOR RECENT COUP ATTEMPT 

CHARGE STEIN MET WITH MPA NORTH AMERICAN APFAIRS DIRECTOR 
SHABBAN AUGUST 27 TO DISCUSS A BEIRUT PRESS REPORT 
QUOTING LT. COL. ABU BAKR YUNIS TO THE EPPECT THAT A PAR- 
TICIPANT IN THE RECENT ABORTIVE COUP, MUHAYSHI, HAD RE- 
CENTLY VISITED THE US AND HAD CONTACTED THE CIA. 

SHABBAN SUGGESTED THE REPORT WAS THE PRODUCT OP THE 
IMAGINATION OP SOME BEIRUT JOURNALIST AND WAS NOT WORTH 
MUCH ATTENTION. 

EMBASSY COMMENT: WE ARE NOT AS SURE AS SHABBAN THAT THE 
STATEMENTS ARE JOURNALISTIC FABRICATION. WE HOPE THE 
VEILED CHARGES THAT MUHAYSHI WAS IN LEAGUE WITH THE 
CIA DO NOT PORESHADOW AN ATTEMPT TO MAKE THE US THE 
SCAPEGOAT FOR ITS INTERNAL PROBLEM. AN EDITORIAL IN 
THE LIBYAN PRESS TODAY ATTACKING "COUNTER-REVOLUTION IN 
IN ALLIANCE WITH INTERNATIONAL MONOPOLIES " IS A DIS- 
TURGING SIGN THIS IS THE LINE THE REGIME INTENDS TO TAKE. 

5. CYPRUS: MAKARIOS WORRIED ABOUT US ATTITUDE TOWARD 
HIM? 
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CLOSE CONFIDANTS AND ASSOCIATES OF PRESIDENT MAKARIOS 
HAVE RECENTLY INTIMATED TO EMBASSY NICOSIA THAT THE 
PRESIDENT IS CONCERNED ABOUT CURRENT REPORTS TO THE EF- 
FECT THAT ONLY HE STANDS IN THE WAY OF A CYPRUS SOLUTION. 

IN FACT, ACCORDING TO THESE SOURCES: 

-MAKARIOS' ONLY GOAL IS TO ACHIEVE A CYPRUS SETTLEMENT 
AND ONCE THIS IS OBTAINED HE WILL STEP DOWN. 

-IN ANY EVENT, THE ARCHBISHOP WILL NOT SEEK REELECTION 
IN 1977. 

FURTHER, MAKARIOS WOULD BE PREPARED TO SIGN AN AGREEMENT 
THAT: 


-ALLOWED A SIZABLE PROPORTION OP THE REFUGEES TO RETURN 
HOME; 


-RETURNED A REASONABLE AMOUNT OF TERRITORY TO THE GREEK 

CYPRIOTS (LEAVING "SOMEWHERE BETWEEN 25 AND 35 PERCENT 
IN TURKISH CYPRIOT HANDS "); 

-CONTAINED EQUITABLE POWERSHARING ARRANGEMENTS IN THE 
GOVERNMENT; AND 

-PROVIDED FOR THE WITHDRAWAL OF MOST OF THE TURKISH 
FORCES ON THE ISLAND. 

EMBASSY COMMENT; IT APPEARS THAT MAKARIOS IS VAGUELY 
WORRIED THAT THE USG, AND PERHAPS CARAMANLIS AS WELL, 
REGARD HIM AS AN IMPEDIMENT TO A CYPRUS SOLUTION AND MAY 
JUST BE CONSIDERING WAYS OF REMOVING THAT IMPEDIMENT. 

HIS FRIENDS HAVE, IN EFFECT, BEEN TELLING US THAT HE IS 
INDISPENSABLE POR A SETTLEMENT AND IF WE WILL ONLY 
BEAR WITH HIM WE WILL GET BOTH A SOLUTION AND OUR CHOICE 
(CLERIDES) AS NEXT PRESIDENT OF CYPRUS. 

6. ARGENTINA; MRS. PERON DEFEATED ON ARMY COMMAND 
SECRET 
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ISSUE? 

MRS. PERON'S REFUSAL TO ACCEPT ARMY COMMANDER LAPLANE'S 
AUGUST 26 RESIGNATION PRECIPITATED EMERGENCY MEETINGS 
OF MILITARY LEADERS, AS WELL AS POLITICAL AND LABOR 
GROUPS. HOWEVER; 
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-THE MILITARY FACTION PRESSING FOR LAPLANE'S DISMISSAL 
STATED THAT THE MATTER IS PURELY AN INTERNAL MILITARY 
ONE AND POLITICAL AND LABOR ELEMENTS SHOULD NOT INTERFERE. 

EMBASSY BUENOS AIRES COMMENTS THAT THIS STATEMENT GAVE 
MRS. PERON AN OUT OF THE CONFRONTATION IF SHE CHOSE TO 
TAKE IT. LATE FBIS REPORTS CARRY STORIES THAT GENERAL 
CARLOS DELIA LARROCA HAS NOW BEEN SWORN IN AS THE NEW 
ARMY COMMANDER AND THAT MRS. PERON HAS REQUESTED FROM 
CONGRESS A 3-MONTH LEAVE OF ABSENCE. FBIS ALSO QUOTES 
A BUENOS AIRES BROADCAST THAT ECONOMY MINISTER CAFIERO 
WILL NOT TRAVEL TO THE US AUGUST 28 IF THE POLITICAL 
SITUATION IS NOT RESOLVED IN THE NEXT FEW HOURS. CAFIERO 
WAS TO BEGIN NEGOTIATIONS WITH THE IMF ON REFINANCING 
ARGENTINA'S FOREIGN DEBT. 

7. THAILAND. BANGKOK'S BECALMED WINDS 
HAILAND: BANGKOK'S BECALMED WINDS 

PRIME MINISTER KHUKRIT'S GOVERNMENT HAS DEFTLY CALMED 
THE STORM OF EMBARRASSING ISSUES THAT SWEPT THROGH THE 
LAND LAST WEEK: 

-NO DISCIPLINARY ACTION HAS BEEN TAKEN AGAINST THE 
DISGRUNTLED POLICEMEN WHO RANSACKED KHUKRIT'S RESIDENCE- 
HE FORMALLY FORGAVE THEM. 

-THAMMASAT UNIVERSITY, ATTACKED BY VOCATIONAL STUDENTS 
LAST WEEK, HAS REOPENED. 

-THE GOVERNMENT AGREED TO RE-INVESTIGATE THE RELEASE 
OF THE LEFTIST LAMPHUN 9, IN EXCHANGE FOR WHICH STRIKING 
POLICEMEN RETURNED HOME. 
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EMBASSY COMMENT: THE KHUKRIT GOVERNMENT HAS FENCED WITH 
SKILL AND EFFECTIVENESS. SOME FEEL, HOWEVER, THAT THE 
PRIME MINISTER HAS GIVEN GROUND TOO QUICKLY. IF THIS 
VIEW BECOMES WIDESPREAD, HIS POSITION WILL BE SIGNIFI- 
CANTLY UNDERMINED. FOR THE MOMENT, THOUGH, HE HAS HANDLED 
COMPLEX PROBLEMS WITHOUT ENDANGERING HIS PRECARIOUS 
COALITION. 

8. CHILE: TIGHTENING THE SCREWS? 

EMBASSY SANTIAGO REPORTS THAT SINCE THE CANCELLATION 
OF THE UNHRC VISIT IN EARLY JULY THE GOC HAS TAKEN A 
SERIES OF REPRESSIVE MEASURES: 

-A NUMBER OF LABOR LEADERS AND WORKERS HAVE BEEN DE- 
TAINED IN AN APPARENT EFFORT TO PRESSURE LABOR INTO CO- 
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OPERATING ON THE ECONOMIC AUSTERITY PROGRAM. 

-GENERAL PUBLIC MEETINGS HAVE BEEN FURTHER RESTRICTED 
WITH PRIOR APPROVAL NOW REQUIRED. 

EMBASSY SOURCES INDICATE THAT THE CHILEAN DELEGATION AT 
UNGA WILL UNDERTAKE A STRONG COUNTER-OFFENSIVE AGAINST 
ITS COMMUNIST ATTACKERS. THE EMBASSY SPECULATES, 

HOWEVER, THAT THE GOVERNMENT'S ACTIONS ARE A SERIES OE 
AD HOC DECISIONS THAT DO NOT CONSITUTE A GENERAL POLICY. 

9. GREECE: OUTRAGE OVER COMMUTATION OF SENTENCES 

EMBASSY ATHENS REPORTS THAT OPPOSITION PARTIES HAVE 
VOCIFEROUSLY ATTACKED THE GOG'S DECISION TO COMMUTE THE 
JUNTA LEADERS' SENTENCES. THERE HAVE ALSO BEEN ALLE- 
GATIONS BY THE COMMUNISTS OF AMERICAN INVOLVEMENT IN 
THE DECISION. 

THE GOG HAS DEFENDED THE COMMUTATION AS A NECESSARY FORE- 
STALLING OF DANGEROUS ACTIONS BY MILITARY ELEMENTS STILL 
SYMPATHETIC TO THE JUNTA AND HAS STRESSED THAT NO EX- 
TERNAL PRESSURES WERE EXERTED. 

10. SPAIN: TECHNOLOGY TRANSFER KEY TO ROUND NINE? 
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A SPANISH NEWSPAPER HAS PUBLISHED A REPORT ATTRIBUTED TO 
"WELL-INFORMED CIRCLES" THAT SPAIN IS TRYING TO OBTAIN 
THE GREATEST POSSIBLE TRANSFER OE MILITARY TECHNOLOGY 
VIA THE CURRENT ROUND OE BASE NEGOTIATIONS. THE 
ACCOUNT MENTIONS BOTH THE F-I6 AND THE XM-1 TANK AS ITEMS 
THAT INTEREST SPANISH IN THIS RESPECT. 

INTELLIGENCE SUMMARY EOLLOWS SEPTEL. INGERSOLL 

SECRET 
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